Accounting and
Reporting of Capital
Assets

April 30, 2004

Statewide Accounting and
Reporting Services

'Training Topics

» Classifying capital assets

« Capitalization

« Computer software

* Construction in progress

» Depreciation and amortization
¢ Disposing of capital assets

Training Topics (con't.)

» Non-capital assets

« Reconciliation to expenditures and to
property ledger

« Reporting invested in capital assets

+ Disclosure reporting requirements

» Impairments of capital assets {GASB
Statement No. 42)

Capital Assets Defined

Capital assets are:
-Major tangible or intangibie assets

~-Benefit agency for more than a
single year o

~Not held for resale

-Classified based on the nature of
the asset

1. Cost of moving buildings in
preparation for building the North
Mall office building

a. Buildings and building improvements
b. Expensed not capitalized

c. Land

d. Land improvements




Land

= Carrying value of land owned by the
state ' . '

» Includes:;
- Easements
- Right of way
- Non-depreciable land improvements

- If purchased, includes price plus the
costs incurred to get the land in
conditicn for its intended use

2. New Warner Creek correctional

facility design phase preconstruction'

expenses

a. Expensed not capitalized
b. Land improvements
c. Construction in progress

d. Building and building improvements

- Construction in Progress

| - Temporary )
" capitalization of labor,
‘materials, and
overhead costs of a
construction or- _

" capital improvement
project undertaken. _
but not yet completed

3. Building restoration within the
fort area at Fort Stephens State
Park

a. Buildings and building improvements

b. Works of art and historic treasures .
-not depreciated o

* €, Not capitalized -

d. Leasehold improvements

Works of Art and Historical
Treasures-No Depreciation.

* Works of art or historical artifacts
held as individual-items or in a
collection

And -

» Inexhaustible-the economic benefit
or service potential is used up so
slowly that their estimated useful life
is extraordinarily long

4, Collection of 100 sea and
landscapes in patient rooms at the .
Oregon Veterans’ Home :

a.-‘Works of art and historical treasures-
not depreciated

b. Works of art and historical tre'asures—
depreciated

¢. Under the $5,000 threshold for
capitalization

d. Buildings and building improvements




Works of Art and Historical
Treasures-Depreciable

= Works of art or historical artifacts
held as individual items or in a
collection
But
¢ Is exhaustible-the useful life is
diminished by display, educational,
or research purposes

5. Large Heidelberg offset printing
press at the DAS print plant

a. Data processing software
b. Equipment and machinery
¢, Data p'rocessing hardware

d. Capital leased property

Equipment and Machinery

s Tangible property of
a permanent nature -
{other than land,
buildings, and
improvements to
land or buildings)

» Used in agency
operations

6. Parking lot sweeper

a. Equipment and machinery
b. Motor vehicles
¢. Land improvements

d. Utility systems

Motor Vehicles

e Cars, vans,
trucks, or other
motorized
vehicles used in
agency '
operations

7. Computer program that runs
the banking system

a. Equipment and machinery

b. Works of art and historical
treasures-depreciated

¢. Capital leased prope_rb/'

d. Data processing software




Data Processing Software

¢ Computer
software
programs either
purchased or
developed for

internal use

8. IBM computer that houses. the
datamart

a. Data processing software
b. Equipment and machinery
c. Data processing hardware

d. Leasehold improvements

Data Processing Hardware

e« Computers and
peripheral
equipment such
as modems and

servers

9, State archives building

a. Building and building improvements

b. Works of art and historical treasures-
depreciated .

c. Leasehold improvements

d. Land improvements

Building and Building
Improvements

« Permanent structures or
improvements to structures normally
used to house people or property .

+ Fixtures attached to and forming a
permanent part of a building

» The cost to improve or enlarge an
existing building

10. State fair grounds paved
carnival area

a. Utility systems
'b. Land
c. Building and building improvements

d. Land 'improyements




Land Improvements

» Permanent improvements, other
than buildings

¢ Add value to land

11. Systems furniture installed in
a leased facility -

a. Capital leases
b. Building and building improvements
c. Expensed not capitalized

d. Leasehold improvements

Leasehold Improvements

» Permanent additions or -~
improvements made to a leased
asset '

* Reveris to the owner of the property
_upon termination of the lease

12. Computer server at the
Department of Water Resources

a. Data processing software
b. Equipment and machinery
c. Data processing hardware

d. Capital leased property .

5

Capital Leased Property
A lease of real or pers_ona! property
that mc_aets the criteria for
capitalization of the asset and

recording a liability for the obligation

Infrastructure

« Long-lived capital assets
» Normally stationary in nature

« Normally can be preserved for a
significant number of years




13. Lighting along I-5 which was
purchased with federal dollars

a. Other roads

b. State highway

C. Not capitalizéd '

d. Utility systems

State Highways

» All state highway roads maintained by an
agency incuding interstate highways,
principle arterials, minor arterials, major
collectors, and minor collectors

Includes construction of road, lighting;
signage, traffic control devices, pipes,
wires, guard rails, culverts, drainage
systems, and retaining walls

14. Asphalt access roads within
the South Santiam Fish Hatchery

a. State highways
b. Other roads
c. Land improvements

d. Docks, dikes, and dams

Other Roads

» Any graveled or
paved section of land
maintained by an
agency and used by
motorized vehicles,
not associated with

state highways

15. Replacement of the I-5 bridge
over the McKenizie River

a. Works of aft and historical treasures-
depreciated

b. Other roads
.c. Tunnels and bridges

d. State highways

‘Tunnels and Bridges

» Tunnels, bridges,
tresties, and other
similar items
needed for the
construction of

roadway systems




16. Hanger building at the
Independence State Airport

a. Building -and building improvements
b. Airports
c. Land improvements

d. Leasehold improvements

Airports
» Any airport maintained by an
agency
¢ Includes: traffic control structures,
hangers, taxiways, runways, fueling
stations, outbuildings, helicopter
. landing pads, lighting .

17. Fiber optics network at the
State Penitentiary complex :

a. Buiidings and buiidihg improvements
b. Land improvements
c. Data processing hardware

d. Utility Systems ‘

Utility Systems

¢ Systems designed to deliver facility
services

e Example: systems to distribute fiber
optics, water, electricity, motor fuel,
or a sanitary sewer collection system

= Serves more than one building

18. Boat dock at Champoeg State
Park

a. Land improvements
b. Buildings and building improvements
¢. Docks, dikes and dams

d. Utility systems

Docks, Dikes, and Dams

« Infrastructure including docks, piers,
dikes, levies, seawalls, dams and
structures associated with dams,
wharves, and other similar assets




Covered in this segment

eDifference in capitalization for
governmental type funds vs.
capitalization for proprietary
type funds

»Capitalization (or not) of
collections of Works of Art &
Historical Treasures

Covered in this segment
e Capitalization of assets

acquired through

—Purchase

~Purchase with trade-in

=Donation

—Construction

—Additions and improvements

~Capital lease agreement

Covered in this segment

e Capitalization of assets

‘acquired through
—Transfer from another fund
—Eminent domain
—Foreclosure

e Prior period adjustments related
to capital assets

Proprietary vs. Governmental

eGovernmental Funds

—Focus on current financial .
resources

~Modified accrual basis of
accounting '

sProprietary Funds
—Focus on economic resources
—Accrual basis of accounting

Governmental Funds

sCapital outlay is reported in the

fund ' '
-Decrease in current financial
resources (cash)

*Capital assets are not reported in

the fund

~Not available for spending in the
near future




Proprietary Funds

= Capital outlay is not reported in
the fund

e Capital assets are reported in the
fund
-One asset {cash) has been
exchanged for another (capital
asset} '
-No revenue or expense to report

Government-wide Reporting
Fund (GWRF)

*FOCUS ON economic resources
sAccrual basis of accounting

eUsed to report long-term assets
(including capital assets) and
liabilities of governmental funds

eIncluded only in government-wide
financial statements

Purchase of a Capital Asset

' Cash Expenditure — entry is the same
in all fund types '

DR 3500 Expenditure Control-Cash
comp. object 5150
equipment & machinery
CR Cash
Purchase new office equipment

Capitalization of Asset

Entry is the same for'all fund types,
but is made in different places

T-code 545
DR 0815 Equipment & Machinery
DR 3074 Change in Capital Assets
CR 3600 GAAP Expenditure Offset
comp. object 5150 .
CR 3018 Invested in Capital Assets
Capitalize new office equipment

Capitalization-Governmental

+ T-code 545 entry is made in the

GWRF o

- When combined for financial reporting,
capital outiay in the governmental fund
is offset by negative capital outlay in the
GWRF '

- Capital outlay reported in fund financial
statements is eliminated for
government-wide statement of activities

- Capital asset is reported only in the
government-wide statement of net
assets

Capitalization-Proprietary

» For proprietary funds, t-code 545
entry is made in the same fund that
the purchase is recorded in
—Capital outlay in the proprietary fund is
offset or eliminated within the same
fund

- Capital outlay is not reported in the fund
financial statements or the government-
wide statement of activities

- Capital asset is reported in both the
proprietary fund and the government-
wide staterment of net assets




Capitalization Reminders

» Use same comptroller object as that
used in purchase transaction
—-O0AM chapter 60.20.00 RF lists all
- Capital outlay objects begin with “5”

¢ Use appropriate GL account

- QAM chapter 60.10.00 RF lists all GL
accounts and includes brief descriptions

- Capital asset GL accounts begin with --
“08"

For which of the following
fund types are assets
capitalized in the fund that
acquired the assets?

A. General fund

B. Special revenue funds
C. Internal service funds
D. Enterprise funds

E. Fiduciary funds

Purchased Asset

« Capitalize at historical cost, which
includes:

~Purchase price

—Ancillary charges necessary to
.place the asset in its intended
location (freight)

-Ancillary charges necessary to
place the asset in its intended
condition for use (installation & site
preparation charges) .

Purchase of a Capital Asset

DR 3500 Expenditure Control- Cash
comp. object 5150
equipment & machinery
CR 0070 Cash
Purchase new office equipment

Purchase price $10,000
Freight charge $500
Set up fee $200

Capitalization of Asset

T-code 545 ,

" DR 0815 Equipment & Machinery
DR 3074 Change in Capital Assets
CR 3600 GAAP Expenditure Offset

comp. object 5150
CR 3018 Invested in Capital Assets
Capitalize new office equipm_enf

Capitalization amount = $10,700

- Purchase with a Trade-in

« Capitalize at amount equal to cash
paid plus unexpired cost (asset
minus accumulated depreciation;
book vaiue) of asset traded in

» Example using previous facts but

_with addition of trade-in equipment '

« Historical cost - $8,000
= Accumulated depreciation - $6,500
s Unexpired cost (book value} -$1,500
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New Equipment

Purchase price $10,000
Freight charge 500
Set up fee 200
Total cost _ 10,700
- trade-in allowance 1,000
Cash paid 9,700
+ Book value of trade-in 1,'500
Amount to capitalize $11,200

Accounting Entries

1. Purchase of new equipment

2. Capitalization of new equipment

3. Removal of old equipment
s Fully depreciated portion
» Unexpired cost {book value)

Purchase of New Equipment

DR Expenditure - capital outlay.
Comp object 5150

CR Cash _
Purchase new equipment

e Amount of this entry: $9,700
» Actual cash expenditure

Capitalization of Asset

T-code 545
DR 0815 Equipment & Machinery
DR 3074 Change in Capital Assets
CR 3600 GAAP Expenditure Offset
comp. object 5150
CR 3018 Invested in Capital Assets
Capitalize new office equipment

«Amount of this entry: $11,200

Removal of Old Equipment

e Fully depreciated portion - TC 533
- DR 0869, Accumulated Depreciation
- CR 0815, Equipment & Machinery
~ Amount of this entry: $6,500

¢ Unexpired cost - TC 545R
-DR 3600, Exp. Offset CO 5150
—DR 3018, Invested in Capital Assets
—CR 0815, Equipment & Machinery
- CR 3074, Change in Capital Assets
~Amount of this entry: $1,500

Capital Outlay

e Purchase of equipment . 9,700
» Capitalization o {11,200)
» Removal of depreciated cost 0
» Removal of unexpired cost  _1,500
» Capital outlay reported 0

11



Donated Capital Assets

s Capitalize at estimated fair value on
the date of donation plus ancillary
charges '

+ Estimated fair value may be based
on: : S : '

- Market value
— Appraised value

s Record using t-code 537R

- CO 2550, capital contributions

T-code 537R

¢ DR 08XX capitai asset

+« DR 3074 change in capital assets

« CR 3200 GAAP Revenue Offset
- CO0 2550, capital contributions

» CR 3018 Invested in capital assets

' *‘Other financing source’ reported for
financial reporting purposes

Construction of Capital Asset

» Capitalize all costs to construct the
asset

» Capitalize ancillary charges .
necessary to place the asset in its
intended location and condition for
use :
— Architect fees; subcontractor charges
- Materials
- Labor

— Interest costs on debt (enterprise funds
only)

Construction of Capital Asset

» Until asset is completed, capitalize to
GL account 0861, Construction in
Progress
~T-code 545

+ Reclass to appropriate asset account
upon completion
~T-code 540

Additions & Improvements

» The historical cost of a capital asset
should include any subsequent
additions or improvements (not
repairs)

e T-code 545

s Use the same comptroller object that
was used to record the purchase or
costs associated with the addition or
improvement

Assets Ac'q_u'ired Through
Capital Lease Agreements

12



» To qualify as a capital lease the
contract must NOT have a
cancellation clause
- Canceltation clause allows lessee fo

terminate contract at any time for any
reason -

- Ability to cancel for -nonappropriation of
funds does not eliminate the possibility
that contract is a capital lease

» To qualify as a capital lease the
contract must meet one of the
following 4 criteria:

1. Ownership of the leased property will
be transferred to the fessee at the end
of the lease term
+ Use GL 1715 Lease Purchase

Contracts Payable-Noncurrent

2. The lease contains a bargain purchase
option :
e Use GL 1715 Lease Purchase
Contracts Payable-Noncurrent

3. Lease term is equal to 75% or more of
the estimated useful fife of the leased
property
« use GL 1716 Obligations Under

Capital Lease-Noncurrent

4, Net present value of the minimum
lease payments equals at ieast 90% of
the fair market value of the leased
property -

+ use GL 1716 Obligations Under
Capital Lease-Noncurrent

Assets acquired through

capital lease agreements

¢ Capitalize at net present value of
future minimum lease payments {or
fair value of leased property if lower)
» T-code 466 ‘
- DR 0863 Capital Leased Property
—DR 3074 Change in Capital Assets
—CR 1715 or 1716 as applicable
~CR 3018 Invested in Capital Assets

Capitalize asset acquired through capital
lease

Assets acquired through
capital iease agreements

* Payments on capital lease
- DR Expenditure (capital outlay)
-CR Cash
Make payment on capital lease
» T-code 459 '
-DR 1715 or 1716 as applicable
- CR 3600 GAAP Exp Offset (capital outlay)
Reduce capital lease liabifity

Transfer from Another Fund

» Recipient fund reports the asset at
the same book value as reported by
the fund that the asset is being
transferred from (transferring fund)

* Move depreciated portion, using t-
codes 529-535, 538, 539, 543,
544,551-553, 557 (use reverse code
in fund that is receiving the asset)

« Transfer book value using balanced
t-codes 900 (transferring fund) &
901 (receiving fund)

13



Transfer Example

e WRD transfers equipment to DAS
- Historical cost $41,382
- Accumulated depreciation $13,627
—Net book value $27 755
= Capitalized in

¢ GL 0815 Equipment & Machinery
« GL 0869 (accumulated depreciation)
- WRD's asset is in GAAP fund 8500, D23
fund 0400 _
- DAS records asset in GAAP fund 5001,
D23 fund 5250

Transferring Fund

» Agency 690 GAAP fund 8500
D23 0400

s T-code 533
—~DR 0869 Accumulated Depreciation
-CR 0815 Equipment & Machinery

Transfer depreciated portion of
equipment :

e Amount of this entry - $13,627

Transferring Fund

+ T-code 900

- DR 3550 Operating Transfers Out
Control
« comp object 1801 Transfer Out to DAS -

—DR 3018 Invested in Capitai Assets
—CR 0815 Equipment & Machinery
- CR 3074 Change in Capital Assets
Transfer book value of equipment
« Agency GL required - 10752500
« Amount of this entry - $27,755

Transfers - Receiving Fund

» Agency 107 GAAP fund 5001
D23 5250 A

» T-code 533R
-DR 0815 Equipment & Machinery
-CR 0869 Accumulated Depreciation

" Transfer depreciated portion of

eqguipment
e Amount of this entry - $13,627

Transfers -Receiving Fund

* T-code 901
-~DR 0815 Equxpment & Machinery
- DR 3150 Operating Transfers In Control
= comp ebject 1375 Transfer In from WRD
- CR 3018 Invested in Capital Assets
—CR 3074 Change in Capital Assets
Transfer in book vaiue of equipment
* Agency GL required - 69004000
« Amount of this entry - $27,755

Eminent Domain
¢ Public acquisition of property -
» Condemnation '
* The power of government to seize
private property for public use
= Capitalize costs associated with
acquisition of property as well as

ancillary charges necessary to prepare -

the property for its intended use

e Accounted for in the same manner as
property acquired in a negotiated
purchase

14



Foreclosure

» Capitalize at lower of:
-The amount due on the property
sTaxes
«Special assessments
= Penalties and interest
«Foreclosure costs
-The appraised value of the property

¢ If intended for resale - record as
inventory rather than capital
assets

Which of the following are
capitalized at cost plus
ancillary charges?.

. Purchased asset
. Asset purchased with a trade-in
. Constructed asset
. Donated asset
Capital leased asset
Asset obtained by foreclosure

TMmU O WP

Collections-Works of Art/HT

» If ALL of the following criteria are met,
capitalization is not required:
+ The collection is
— Held for reasons other than financial gain
(public exhibition, education, etc.)
- Protected, kept unencumbered, cared for,
and preserved
- Subject to an organizational policy
requiring that the proceeds from sales of
collection items be used to acquire other
items for collections

Collections of Works of Art
" & Historical Treasures

» Collections already capitalized should
remain capitalized even if they meet
those criteria

» Subsequent additions to a capitalized
collection should be capitalized

e Though not required if exception
criteria are met, capitalization of
collections of works of art & historical
treasures is strongly encouraged

Prior Period AdjuStments

» Correction of errors or omissions
from previous fiscal years

e T-code 114 GL 3060

s 2 examples

- Capitalized asset at wrong amount in
previous fiscal year ‘ )

- Depreciation recorded at wrong amount
in previous fiscal year

o

Capitalization Error
» Machinery capitalized for $25,000
should have been capitalized at
$23,000 (capitalized maintenance
contract in error)
e Correct the error - t-code 545R to
reduce asset value
- DR 3600 GAAP Exp Offset
« CO 77?7 Same as in original entry $2000
—-DR 3018 Invested in Cap Asset $2000
-CR 0815 Equipment & Machinery $2000
- CR 3074 Change in Capital Assets $2000

15



Capitalization Error

« Record prior period adjustment to
eliminate any effect from current
year ope_rating statement

e T-code 114
- DR 3060 Prior Period Adjust  $2000
-CR 3600 GAAP Exp Offset
« CO 7772 $2000
Record prior period adjustment

Depreciation Error

» Depreciation expense of $5000
should have been $3500

* Correct the error - t-code 542R to
reduce depreciation expense
- DR Accumulated Depreciation $1500
—DR Change in Capital Assets $1500
— CR Depreciation Exp (CO 7476) $1500
—~ CR Invested in Capital Assets £1500

Reduce depreciation expense recorded in
FY 03

Depreciation Error

» Record prior period adjustment to
eliminate any effect from current year
.operating statement

e T-code 114R
-DR 3600 GAAP Exp Offset
- CO 7476 $1500
—CR 3060 Prior Period Adjustment = $1500
‘Record prior period adjustment. .

Internal Use
Computer Software

Internal Use Includes

» Used to meet agency Ente_rnal needs:
= Software purchased off- the-shelf

 Software developed mternally

- Software developed by éohifactor

Capitalization Guidelines

¥ Intangible asset with a cost of $5,000 or
more and useful life of at least 1 year

¥ Only appropriate if management has
authorized and committed to funding the
project, and it is probable the pro;ect will
be complated

v Based on the stage of computer soffware
development and the nature of the cosis
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Preliminary Project Stage

Typical activities include:

e Conceptual formulation of
performance requirements and
alternatives

» Evaluation of alternatives

« Determination of existence of
needed technology

¢ Final selection of alternatives

Application Development Stage

Typical activities include:

e Design of chosen path, including
software configuration and software
interfaces

+ Coding :
» Installation to hardware

» Testing, including parallel
processing phase

Post-Implementation/
Operation Stage

Typical activities include:

» Training
« Application maintenance

Capitalize vs. Expense

= Costs incurred during prefiminary project
stage are expensed as incurred

« Capitalization of costs begins once the
preliminary project stage is complete;
then, capitalize or expense based on
nature of costs, not timing of incurrence

Costs to be Capitalized

»Costs to develop or obtain software that
allows for access or conversion of old
data by new systems

» External direct costs of materials and
services incurred to develop or obtain
software (i.e., development fees,
purchase costs, or travel expenses)

Costs to be Capitalized

> Payroll and OPE costs for employees
directly involved in project (i.e., coding
and testing activities) '

> Interest costs incurred by enterprise

funds due to borrowing

17



Costs to be Expensed

»Training costs {internal & extemnal)
> Maintenance costs (internal & external)

> Data conversion costs, excepf costs fo
develop or obtain software that aliows
for access or conversion of old data by
new systems

Costs to be Expensed

» Administrative and overhead costs

» Interest costs incurred by governmental
funds due to borrowing

Software Enhancements

= Defined as modifications to existing

internal use software that result in

addifional functionality (i.e., new tasks)

= Normally require new specifications

= May also require a change 1o existing
specifications

* Could be major upgrade that adds new
capabilifies -

= Capitalize costs, as long as modifications
result in additional functionality

Enhancement vs. Expense

+“In contrast to an enhancement, the
following costs would be expensed:

v Costs incurred fo correct a design flaw

¥'Minor upgrade that may extend useful life
of software, but does not add fo its
capabilities

Amortization

* Begin amortization for each module
or component of a software project
after all substantial testing’is
completed

e If functionality of a. module is entirely
dependent on the completion.of
another module, begin amortization
when both modules are ready for
intended use

- Question 1

Which of the following should the
decision to capitalize or expense
costs of obtaining or developing
software be based upon?

a. The stage of software development
b. The nature of the costs incurred

c. AandB ' '

d. None of the above

18



Question 2

For a software development project, when
should the capitalization of costs begin?

a. When costs of at least $5,000 are incurred
b. After best alternative is decided upon

c. After preliminary project stage is complete
d. When final acceptance testing is complete

Question 3

Which of the following costs would
normally be expensed {(not capitalized)?

a. Coding costs

b. Testing costs

¢. Training costs

d. Development fees

Capital Construction

Capital Construction

» Expenditure for the construction of new
buildings or additions to existing buildings

+ These projects are to be separately. .
budgeted and accounted for in a specific
cost center :

» Budgetary definitions only allow capital
construction to be used if the project is
$500,000 or more

+ (DAM 65.00.00.RF)

Capital Improvement

s Expenditure for land or
improvements and. remodeling of
existing buildings
-Increases value
— Extends useful life of the property. .
- Makes it adaptable to a different use

Capital Improvement

~These projects are to be separately
budgeted and accounted for in a specific
cost center -

- Budgetary definitions require capital
improvement accounting for projects
totaling less than $500,000 ‘

« (OAM 65.00.00.RF)

19



Construction in Progress
(GL 0861)

» Temporary Capltaltzatton GL Account
- Contains:
sLabor
+ Materials
»Overhead Costs _
»Other costs to complete
- Project is not completed
*(OAM 60.10.00.RF)

Capital Projects Fund

» Fund segregating assets and
liabilities for the construction or
acquisition of major capital facilities
- On June 30, the activity is capitalized in.

the government-wide reporting fund
— Partially completed projects are included
in the Construction in Progress account
- Upon completion of a projéct, the
buildings or other structures are
recorded at cost (OAM 65.00.00.RF}

Resources

» General Fund

e Debt Issuance
- Certificates of Partu:npatlon (normaily)
-Bonds

» Other Funds

—Special Revenue, Enterprlse or Internal
Service Funds -

¢ Federal Funds

Budgeted Funds

» Capital Improvement
- Appropriated funds XX10
= 3010 Other Funds Capital Improve
« 4010 Lottery Funds Capital Improve
* 6010 Federal Fund Capital Improve
» 8010 General Fund Capital Improve

Budgeted Funds

» Capital Construction

- ~Appropriated funds XX20
» 3020 Other Funds Capital Construction
« 4020 Lottery Funds Capital Construction
"« 6020 Federal Funds Capital Construction
« 8020 General Fund_Capita',l'Constr'uctlon

Fund Reporti'ng
Reguirements

« Capital Projects Fund (GAAP fund 3001)

—Normally; all governmental capital
construction and capital improvernent
projects should be reported in the Capital
Projects Fund (this is what is preferred for
State of Oregon report:ng)

-The main exception to this is that projects
funded by the General Fund continue to
be reported in GAAP Fund 0001

s Appropriated funds 8010 and B020
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Fund Reporting
Requirements

» For Proprietary Funds (Enterprise &

Internal Service Funds)

- For these funds, the capital project will
be reported in the fund itself, e.g. GAAP
fund 4XXX or 5XXX, not the Capital
Projects Fund

Fund Reporting
Requirements

e You need at least one D23 fund for
your capital projects
- Projects funded with proceeds deposited
to Cash in Bank (trustee account)
should be in D23 fund separate from
any proceeds deposited to Cash in State
Treasury
»This is to assure cash control in
R*STARS of Cash in State Treasury

What to _Capitalize

e Preparation of site for use
- Demolition of buildings .
-lLand changes '
- Land improvements
- Preconstruction costs
- Permits

¢ Agency staff salaries

= 1If directly related to the capital
construction

What to Capitalize

« Services and Supplies
- Any S&S related to the construction
- Contractor costs

» Indirect costs - administration
related to the construction project
- Accounting
— Budgeting
— Other administrative

Interest Capitalization

s Only if for an enterprise fund

+ Interest should be capitalized when:
- Expenditures for the capital asset have
been made
¢Includes deposits or progress
payments
- Interest is incurred in connection with
new or existing debt used to finance
construction

Interest Capitalization

» Interest cost during construction
should be recorded as expense in the
enterprise fund and then capitalized
as part of the asset cost (an ancillary
charge)

= Interest to be capitalized starts from
the date of the borrowing through
the date the asset is ready for its
intended use
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Interest Capitalization

» Interest earned on unspent monies
borrowed for the same period
reduces the amount to be capitalized

¢ Capitalized interest is not included in

the cost of assets constructed with
resources from governmental funds

What Not to Capitalize

» "Detachable” assets

- Those assets that may be budgeted, but
not a part of the final constructed asset

s Systems furniture
*Sound systems (not built-in)

« Equipment used for project, but then
to be used elsewhere

Recording the Asset During
Construction

» While work is in progress, all
capitalizable costs are recorded to GL
0861 - Construction in Progress

« For general government construction
projects, record Construction in
Progress in the Government-wide
‘Reporting Fund :

» For Internal Service or Enterpnse
funds, record costs in the fund itself

Recording the Asset During
Construction

+ Do not record the costs to the
various GLs to which the asset W|II
finally be recorded

— Costs accumulate in Construction in
Progress until asset is ready for use

Recording the Asset During
Construction

« For both governmental and
proprietary funds, use TC 545 to
record CIP:

DR 0861 Construction in Progress
CR 3018 Invested in Capital
Assets
DR Change in Capital Assets
CR 3600 GAAP Expenditure Offset

» Be sure to use the appropriate Comptroller
Objects when recording — de not lump
amounts into one comp object!

Recording the Asset During
- Construction

s No depreciation expense is recorded
for assets in Construction in Progress
—The asset is not in service yet and
deprecization is defined as the ailocation
of costs of in-service assets
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Retainage

* An amount withheld from a
contractor payment
¢ Usually held until completion and
acceptance of a project . .
* Security to assure completion by the
contractor
(OAM 65.00.00.RF)

Accounting for Retainage

» Net payment (gross invoice less
retainage)
~TC 222 for Cash In Treasury
—TC 566 for Cash in Bank
« Record Retamage in Capltal Projects
Fund
- =TC 457
DR GAAP Expenditure Offset

CR 1722 Contracts Payable -
Retainage

Accounting for Retainage

» Note that when the retainage liability
is recorded, you use the appropriate
comptroller objects to charge
expenditure

s You also record the associated costs
as part of Construction in Progress at
the time you record retainage

Accounting for Retainage

« When a stage of prOJect is done and
the work accepted, make payment
like any other payment (TC 222 or
566)

= Reduce the retainage liability amount
-TC 457R

DR 1722 Contracts Payable -
Retainage
CR GAAP Expenditure Offset

Recording the Asset(s) When
Completed

= When the asset is completed and
ready for its intended use
- Construction in Progress should be
reduced by the total amount of costs
accumulated for the project in the
account

~ Capital asset accounts should be
increased by the amount of total costs
removed from Construction in Progress

Recording the Asset(s) When
Completed
» To record reduction in CIP and

increase in capital asset accounts, use
TC 540

DR Capital Asset GL
CR 0861 Construction in Progress

¢ This TC reduces CIP and increases the
appropriate capital asset - it does not
affect expenditure like a TC 545, this is
only a reclassification

23



Determining Project
Completion

» Substantially ready for use
-If you move in, your project is likely
substantially complete _
«If there are additional costs, continue
to record as additions to assets -
—If your agency signs off on final
payment - you're complete!

Depreciation

» Depreciation should begin when the
asset is put into service

» Again, depreciation should not have
been recorded during the
construction of the asset

¢ Keep in mind the life of the asset
may be much longer than an
equivalent asset in the private sector

Depreciation and
Amortization

Accounting Definition
and Theory

+ Depreciation and amortization are
not a means of valuation
(Assets are not depreciated orf the basis of
fluctuations in fair market value.)

+ Depreciation and amortization are a
means of cost allocation
(Costs are charged to expense in a
systematic and rational manner to periods
expected to benefit from use of the
assets. )

Applicability

« All assets will be depreciated
_ unless ' : S

-They are inexhaustible {{and and
certain works of art and historical
treasures are not depreciated)

-They have not been placed in
service (construction in progress)

Method of Depreciation

* With the exception of infrastructure,
agencies should use the straight-line
method of depreciation

= Infrastructure may be depreciated using
any generally -accepted accounting
principles (GAAP) method of depreciation
as long as it is applied consistently from
" year to year

* At a minimum, depreciation must be
calculated and recorded at the general
ledger account ievel in R*STA
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Transaction Code 542
Example Accounts for Open G/L

» 0867 Accum Depr Ltand Improvements

« 0868 Accum Depr Data Proc Software

» 0869 Accum Depr Equip and Machinery

» 0870 Accum Amort Leasehold Imprvmt

e 0872 Accum Depr Motor Vehicles

e 0873 Accum Depr DP Hardware

e 0875 Accum Depr Bldgs & Bldg Imprvmts
= 0880 Accum Depr State Highways

= 0882 Accum Depr Airports

Caveat

» Depreciation method must be in
~ compliance with applicable statutes

» Selected depreciation method should
meet the requirements of the federal
government or other-organizations
related to rate determination or cost
recovery

Straight—line'Method

« Deduct the estimated salvage value
from the cost of the asset and divide
the remaining depreciable cost by
the estimated years of useful life

« Salvage value - expected residual
value at the end of useful life

= Useful life - recommended ranges,
subject to professional judgment, are
listed in OAM 15.60.20

Estimating Useful Life

Physical factors
Economic factors

¢ Physical life and service {useful) life
are not necessarily equal

¢ Reevaluate useful life when there is
change to the asset orits
environment

Group Depreciation

« Single life (usually weighted
average) for a group of assets in the
same general class

« An annual depreciation rate for the
group is determined

= Simplifies and tends to average or
offset errors caused by over or under
depreciation

» Option to depreciate at a more
detailed ievel in subsidiary ledger

Documentation Reminders

« Maintain a capital asset management
system to track depreciation

 Depreciation computations for all
capital assets must be retained for
the life of the asset(s)

« Include a consistent policy for partial
year depreciation '
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GAAP Fund

+ Depreciation expense for a capital
asset recorded in a proprietary fund
or fiduclary fund is recorded in the
same fund as the asset

= Depreciation of general capital assets
is recorded in the government-wide
reporting fund

De'pr'eciation Example

« Historical cost of building
(Governmental asset) $5,250,000

= Useful fife of 25 years

+ Residual value after 25 years is
$250,000

Depreciation
Example

$5,250,000 - $250,000
‘ 25

Depreciation would be $200,000 each
year for 25 years

Transaction Code 542
{Accum Deprec/Amort-Prop/Govt-
Wide/Fid)

Comptroller Objeéts' '

» 7475 Amortization of Leasehold
-Improvements '

« 7476 Depreciation Expense

e 7477 Amortization of Leased Property

» 7478 Amortization Expense - Software

R*STARS Entry
Depreciation Expense

TC 542 - GAAP Fund 8500

Dr 3600 GAAP Expenditure 200,000
Offset T

Dr 3018 Invested in Capital = "~ 200,000 .
Assets S

Cr 0875 Accumulated 200,000
Depreciation -- Bldgs ‘
Cr 3074 Change in 200,000

Capital Assets
(Comptrolier Obj 7476)

Capital Asset
Disp__osals
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All surplus capital assets will be
disposed of in accordance with
Department of Administrative
Services Policy.

DAS Statewide Policy 107-02-001
Bob Laduke: 503-378-4714 ext. 224

What T-Codes are used to
record sales and removal of
assets?

« TC 149: Record proceeds from sale

» TC 529 - 535, 538, 539, 543, 544,
551-553, and 557: Remove
accumulated depreciation

+ TC 537: Remove unexpired cost

Proceeds from Sale of Capital
Asset - TC 149

~» Comptroller Object 2330 only — Gain °
(loss) on disposition of assets

» DR 0065 Unreconciled Deposit.
«CR 3100 Revenue Control — Cash

Proceeds — TC 149

« For General Government Capital Assets

- Proceeds are recorded in the
Governmental Fund receiving the cash.
(Capital Assets and their depreciation
are recorded in the Government-wide

Reporting Fund)

» For Capital Assets in Proprietary Funds

- Proceeds are recorded.in the Proprietary
Fund in which the asset and
depreciation are also recorded.

TC 529 - 535, 538, 539, 543,
544, 551-553, and 557 -
Dispose of Depreciated Portion
of Asset

* Dr 08XX _Accumulated Depreciation
* Cr 08XX Capital Asset

(No comptroller object)

TC | Dispose of or Adjust this | DR GL | CR GL
asset type in proprietary, |({Accum|{Asset)
fiduciary or gov't-wide Depr)

1529 | Motar Vehicles 0872 | 0816
530 |Buildings & Improvements | 0875 | 0852
531 Land Improvements 0867 | 0856
532 |DP Software 0868 | 0817
533 | Equipment & Machinery 0869 | 0815
534 | Leasehold Improvements 0870 | 0B62
535 |Capital Leased Property 0871 | 0863
538|DP Hardware 0873 | 0818
539 { Art/Historical Treasures 0876 0812
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TC 537 - Eliminate Asset Value/Record
Loss

+ Remove asset value greater than
accumulated depreciation against
gain/loss account in proprietary,
government-wide or fiduciary fund

: (Rernove Book Value)
Comptroller object — 2330 Gain (Loss) on
disposition of assets '

« DR 3600 GAAP Revenue Offset

¢ DR 3018 Invested in Capital Assets
» CR 0811-0863 (Capital Asset)
* CR 3074 Change in Capital Asset

Quiz

= What transaction code would not be used
in recording disposal of a fully depreciated
capital asset?
Hint: (Transaction code used to
remove book value)
» What transaction codes would be used in
recording disposal of a nondepreciable
asset?

» True or False: Transaction code 545R is
used to record the sale of an asset.

Non-capital Assets

Definition of
Non-capital Asset

¢ Tangible or intangible property used in
agency operations having a usefu! life
beyond a single year and an initial cost
{inclusive of ancillary charges) of less than
$5,000.

= What is intangible? A nonphysical resource
like goodwill; copyrights/trademarks,
patents, capitalized advertising costs, and
organization costs.

~ Examples of Non-capital Assets

* Scanner
= Celiular phone
« Calculator
* Tape recorder
s Gun
* Laptop computer
* Personal compute
* Camera .
» This list is

" complete ... NOT!

Tracking
Non-capital Assets

> OAM policy says that an agency may
choose to track non-capital assets in the
agency’s propertK ledger. Let's assume

this is off-R*STARS (15.55.00.P0)

» Need controls over non-capifal assets
susceptible to theft or loss -
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Other Definitions to Consider

¢ Risk Management Division defines
Personal Property as moveable property.
Examples are merchandise furniture

goods, air, land or water vehicles,
moveable machlnem tools, equipment,
and supplies. ¢Property Self Irsurance Policy
Manual)

e An Annual Risk Report is required of
agencies by Risk Management Division of
all personal and real property.
Alternative listings and ledgers can be
used by you and by the auditors!

Reconciling Capital Assets
To Expenditures and to
Property Ledger

Objective: Quarterly 3-Way
Reconciliations

e Reconcile capital outlay expenditures
to increases in property ledger ‘

« Reconcile increases in capital assets
general ledger balances to capital
outlay expenditures

-» Reconcile general ledger balances to
subsidiary property ledger

What do you need?

» Detail transactions and summary

amounts for '
- Capital outlay :

« Comptroller Ob]ECtS 5000-5999

« All capital projects expendltures
—Capital assets .
~Property ledger (may be out5|de

R*STARS) . - ‘

—Property dlSpOSItIOI‘I records

The Reconciliation

» Create a spreadsheet for comparison

» Compare capital outlay expendltures
to capital asset increases :

« If the totals match, you are done

« If not, research all differences

» Make needed entries :

« Keep all reconciliation data together

Reconciliation Differences

» Capital assets not recorded on the -
books and/or property ledger by end
of quarter

» Capital assets recorded in the
incorrect fiscal year

« Capital Projects Fund expendltures
not capitalized

» Expenditure not recorded in the
correct comptroller object
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Auditing Considerations

From an auditing textbook: "The inclusion
of transactions that should properly be
recorded as assets in Repairs and
maintenance expense, Lease expense,
Supplies, Small tools, and similar accounts
is a common client error.” If the auditor
concludes that material error is likely then
it may be necessary to vouch. (or trace)
the larger amounts debited to the expense
accounts.”

NO! You don't want that! Take the initiative
and check out your material purchases!

Additional thoughts on reconciling

» Don't forget the subsidiary ledger. My
examples were fairly simplistic to itlustrate
capital outlay versus disbursements.

« Watch out for contractor postings to CObj
4500 {Prof Srvcs) or CObj 4505 (Pro
Srves over $75Kk). .

« Bundled purchases can pose a difficulty.
OAM 15.60.40.PR.113 says to allocate the
costs among. various elements. .

Quiz question #1

Your agency purchases three laptops for
a total price of $6,0007 Do you:

A. -Capitalize the entire $6,000 and record
as GL 0818 (DP Hardware).

B. Purchase the item using an appropriate
Suppilies Expense. Prepare no
capitalization entry. Since the item is a
supply item do not require the item to be
inventoried. - : :

C. Purchase the item using an appropriate
Data Processing Supplies Expense.
Prepare no capitalization entry. Make
sure this item is inventoried.

Quiz question #2

Capital outlay expenditures must be reconciled to
changes in the property ledger. In addition the
general ledger and subsidiary proFerty ledger
should be reconciled. The reconciliation of the two
ledgers should include:

A. Changes'during the peridd identifying

amount. .

B. Changes during the period identifying
amount and date of acquisition.

C. Changes during the period identifying

amount, date of acquisition, and voucher
number.

D. Changes during the period identifying

amount, date of acquisition, voucher
number, and property disposition records.

Quiz question #3

In the OAM, how often should
subsidiary property ledger records
be reconciled to the General
Ledger? ‘

A. Monthly
B. Quarterly -
C. Yearly

Extra credit: Quiz

Wilk Risk Management Division pay
for the loss of personal property
stolen in a state office building?

= Yes
¢ No, in all cases
* No, in some cases
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Reporting Invested In
Capital Assets

Definition of Invested in
Capital Assets

This component of net assets
consists of capital assets net of
accumulated depreciation and
reduced by outstanding balances of
any bonds, certificates of
participation, or other borrowings
that are attributable to the
acquisition, construction, or
improvement of those assets.

Invested in Capital
Assets in R-Stars

Total Capital Assets

- Accumulated Depreciation
Net Capital Assets

Net capital assets is amount in GL
Account 3018, Invested in Capital
Assets

Types of Debt Used to Finance
Capital Assets

* Revenue Bonds

e General Obligation Bonds
» Certificates of Participation
¢ Capital Leases

* Lease Purchases

Disclosure Form

¢+ GAAP fund where debt is recorded
In the fund itself for Proprietary assets

Or the Government - Wide Reporting
fund for governmental assets

« General ledger Account _
« Type of debt used to finance assets

¢ Year end outstanding balance of the
debt related to capital assets

¢ Construction Capitalized

How Disclosure.Inforr_nation is
Used - Example

Capital Asset 2,000,000
Accumulated Depreciation 400,000
Invested in Capital Assets 1,600,000
Outstanding Debt ' 600,000

Invested in Capital Assets, _1.000,000
Net of Related Debt
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Proprietary Funds
Example

» Building Cost 1,000,000

= Borrow money - COPS

« WIill finish in two years

+ Capitalized 50% of the building - first year
= No principle payment made on COP yet

» Disclosure ' '

Example Results

+ Construction in Progress 500,000
« Related Debt 999,650
(1,000,000-350 (discount on cops))

» Zero Invested in Capital Assets, Net of
Related Debt because debt exceeds
amount of partially completed project that
has been capitalized.

Disclosure Requirements for
Capital Assets

Disclosure Areas

+ State's policy for capitalization

» Depreciation method

= Useful life ranges

= Changes in capital asset balances
* Depreciation expense by function

Disclosu_fe Areas (cont.)

+ Construction commitments

» Collections of historic artifacts and
works of art not capitalized

+ Capital leases

Related Year End
Disclosure Forms

+ Qutstanding debt related to capital
assets - : :

« Works of art and historical treasures
not capitalized ' L

« Capital lease obligations

» Construction contract commitments
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Works of Art and Historical
Treasures Not Capitalized

» Disclosure requirement

+ 3 conditions - must meet all 3

« Do not fill out disclosure if item has
been capitalized or if historical cost
or fair value at date of donation is
less than $5000.

Capital Lease Disclosures

¢ Three disclosures

- Schedule of future lease payments

- Changes in liability in government-
wide reporting fund
- Book value of capital leased assets

Construction Contract
Commitments

= Disclosure form

+ Project description

» Spent-to-date

« Remaining commitment funding
source - 4 sources: GF,FF,LF, and OF

Relevant Accounting Policies

» Capitalize: Cost of $5,000 or more
and estimated useful life of at least 1
year

« Straight-line depreciation used

« Estimated useful life ranges for
major classes of capital assets

CAFR Level Reporting

5 Major Classes:

—-Land

— Construction in Progress

—Works of Art and Historical Treasures
- Buildings, Property, and Equipment
- Infrastructure .

Changes in Capital Assets

« Beginning balance -

« Increases (i.e., purchases, donations)
¢ Decreases {i.e., sales, disposals)

« Ending balance '
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Depreciation Expense

. » Disclosed separately for
governmental activities, business-
type activities, and fiduciary fund
activities

* Shown by function (i.e., program)

» Total for fiscal year

Capital Asséet
Impairments

GASB Statement No. 42

» GASB Statement No. 42, Accounting
and Financial Reporting for
Impairment of Capital Assets and for
Insurance Recoveries ' :

+ Capital asset impairments
« Insurance recoveries

= Effective FY 2006

Impairment

A significant and unexpected
decline in the service utllity of
a capital asset :

service utility = usable capacity

Indicators of Potential
Impairment

% Write-down only required if a specific,
easily recognized indicator is present:

Evidence of physical damage.

Changes in legal or environmental factors

Technological changes or obsolescence

Changes in manner or duration of use

Permanent consfruction stoppage

@ kLN

Test of Impairment

= Event or change must be outside the
normal life cycle of the capital asset and
— Qutside effects of age and use

» The magnitude of the decline in service
value must be significant ‘

— Excludes insignificant declines in service
value
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Temporary vs. Permanent

Impairments

» Temporary impairments are not
recognized '

¥ Permanent impairments must be
recoghized

» Impaiments are presumed to be
permanent

Example of Temporary
Impairment

For example, a training center for police
recruits that is not being used due to
declining enroliment should not be
written down if evidence, such as future
police recruit projections substantiated
by residential development data, college
enrollment, or other economic indicators
demonstrates that the closing of the
training center will be temporary. =

Overview of GASB

i ou

rvice

' Treatment :

Still in service

f recoveries

=] Same Shorter -
useful fife | "useful life
Impairment| Impairment
loss loss
Statement subtracted | subtracted
of Position from _ from
carrying carrying
value value
iid.- f Impairment| Impalrment
Statemeant ‘| depreciation} loss net of | loss net of
- Vof activities | untif service§ Insurance | insurance

recoveries

Changes in Demand br
Usage '

Two different situaticns

»A simple change in demand does not,
of itself, constitute an impairment

>A change in demand associated with
an indicator, on the other hand, can
result in an impairment

Calculation of Impairment

» Method used depends on reason
for impairment :

« Four methods
* Restoration cost approach

+ Service units approach
« Deflated depreciated replacement
cost approach
« Lower of carrying value or fair value

Reason “Measurement
= Evidence of " » Restoration cost
physical damage approach
¢ Changes in legal or * Service units
envircnmental . approach
factors E o
+ Technological .= Service units
changes or approach

obsolescence
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Reason Measurement

s Change In Two alternatives
manner or * Service units
duration of use approach

= Deflated
depreciated
replacement cost
approach.
e Lower of carrying
value or fair value

* Permanent
construction
stoppage

Question 1

Which of the following is the
appropriate method to use for an
impairment related to a change in
manner or duration or use?

a. Service units

b. Deflated depreciated replacement cost
c. AorB :

d. None of the above

Restoration Cost Approach

» Used when there is physical damage
» Identify restoration costs (current
year dollars) :

- Separate capitalizable amounts from
noncapitalizable amounts, if relevant

= Choose dollar basis for comparison
. =Optian 1 - Current year dollars
- Option 2 - Year of acquisition dollars

Restoration Cost Approach

« Convert to single basis

—Option 1 - Identify replacement'.
cost of entire asset (i.e., current
year dollars)

—Option 2 — Deflate restoration
costs (i.e., year of acquisition
dollars)

Restoration Cost Approach

» Establish ratio
-—Optioh 1 - Restoration cost/current
replacement cost o
—Option 2 - Deflated restoration
cost/historical cost
» Apply ratio to carrying value to
calculate gross loss

+ Net against insurance recoveries

Option 1 Example
Mold Contamination

Calculation of Carrying value:
Historical cost $2,435,000

Accumulated depreciation __(920,000)
Carrying value $1,515,000
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Identify
remediation/restoration costs

Remediation/restoration costs:

Restoration costs

(capitalizabie): $2,400,000
Remediation costs _

(noncapitalizabie): 1,600,000
Total $4,000,000

Convert to single basis

Option 1 - focus on current year
dollars :

Identify current replacerhent cost of
entire asset:

Replacement cost $6,200,000

Establish ratio
(current year doliars)

Restoration cost: ‘ $2,400,000
Current replacement cost: $6,200,000

Apply ratio-to carrying value
to calculate gross loss

Damaged portion x CV = gross loss

$2,400,000 = 38.7% 38.7% x $1,515,000 = § 586,452
$6,200,000 ' A
Net against Example of adjusting

insurance recoveries

Gross loss : $586,452

Insurance recoveries : (0)

Net impairment loss - $586,452

carrying value

Carrying value ' $1,515,000
Less: impairment loss (586,452)
Subtotal $ 928,548

Add: restoration costs $2,400,000
Adjusted carrying value  $3,328,548
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Question 2

If the focus is on current year doflars
using the restoration cost approach, the
relationship between what two numbers
should be expressed as a ratio?

. Restoration cost/replacement cost

. Deflated restoration cost/replacement cost
. Restoration cost/historical cost .

. Deflated restoration cost/historical cost

an oo

Question 3

To what should the ratio caiculated for the
restoration cost approach be applied? -

a.Carrying value

b.Historical cost

¢. Replacement cost

d.A or B depending upon the option used

Service Units Approach

+ Used when there are:

—~Changes in legal or environmental
factors

—Technological changes or obsolescence

-Changes in manner or duratlon of use
{option) '

Service Units Approach

“Before and after” focus
Three ways to apply:

Impalrment loss calculated using ratlo:

1. Lost units over total life
= Compare to historical cost _
2. Lost units per period/totai units per
period
+ Compare to carrying value

Service Units Approach

3. Impairment loss calculated by
multiplying unit cost x number of
remaining units

Lost units over total life:
underground storage tanks

» Change in |legal/environmental factor
« Historical cost = $700,000
« Unit = 1 year of storage

» Original number of units = 40 (years)

s Impairment: legal change shortens
useful life to just 11 years

* | ost units = 29
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Ratio lost/total units
(storage tanks)

Ratio of lost units/_tota] units = 29/40

Ratio applied to historical cost:

29/40 x $700,000 = $507,500 impairment loss

Lost units over remaining life:
stadium

 Change in manner/duration of use

= Historical cost = $120 M

» Accumulated depreciation = $68 M

s Carrying value = $52 M

» Unit = Revenue for one major league
game (other events = 1/5 unit)

Lost units (stadium)

» Units before tearm lost = 85.8
= 81 games + 24 other events (4.8 units)
» Units after team lost = 7.2
» 36 other events
» Lost units per year: 85.8
- 7.2
78.6

Ratio of lost/total units
(stadium)

Ratio of lost units/total units =
78.6/85.8

Ratio applied to carrying value:

78.6 x $52 M = $47,637,200 loss
85.8

Cost of remaining units:
MRI

» Technological change/obsolescence

¢ Historical cost = $2.25 million

¢ Accumulated depreciation = $964,286
e Carrying value = $1,285,714

s Unit = test

Units before and after (MRI)

» Expected use prior to better option
»7 years (total estimated useful life)
»10 tests/day
»Tests 5 days/week

* Expected use after technological

" change :

>4 years remaining
»1 test/day
»Tests 5 days/week
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Unit cost (MRI)

Total units (original):
10 tests/day x 5 days/week x 7 years
x 52 weeks = 18,200 tests (iotal)

Unit cost: o

$2,250,000 cost/18,200 tests = $124
per test

Cost of remaining units
(MRI)

Units remaining:

1 test/day x 5 days/week x 4 years X
52 weeks = 1,040 tests

Value of remaining units:
1,040 units x $124/unit = $128,960

Impairment loss (MRI)

Carrying vaiue $1,285,714
Value of remaining units (128,960)
Impairment loss ' $1,156,754

“Question 4

Under the service units approach,
- when a ratio is used, lost units are
compared to which of the following:

. Total units over entire life of asset
. Total units per period

. Weighted average units

.AorB

a0 oo

- Deflated Depreciated
Replacement Cost Approach

+ Used when there is a change in manner or
duration of use _

» Identify cost today of a hypothetical
replacement asset specifically suited to the
new use . -

s Depreciate the cost of the replacement asset

+ Deflate the cost to restate it on the basis of
acquisition year doliars

» Subtract deflated depreciated value from
carrying value to calculate impairment loss

School now used for storage

» Historical cost = $10 M
» Accumulated depreciation = $2.4 M
s Carrying value = $7.6 M

.+ Replacement cost for equivalent

storage space today = $4.2 M

¢ Acquisition year dollars/current year
dollars = 100/150 '
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Depreciate the cost of
hypothetical replacement

Actual asset:

$7.6 M (carrying value) = 76% -

$10 M (historical cost)

Carrying value of depreciated
hypothetical replacement asset:

$4.2 M cost x 76% = $3,192,000

Deflate cost of replacement
asset to acquisition year

$3,192,000 (CV) x 100 = $2,128,000
150

Calculate loss
(carrying value less new value)

Carrying value " $7,600,000
Deflated depreciated

replacement cost 2,128,000
Impairment joss $5;472,000

Lower of Carrying Value
' or Fair Value

» tsed when:
- Asset is being taken out of service
- Permanent construction stoppage

« Impaired capital asset that will no
jonger be used and asset impaired
by construction stoppage should
be reported at the lower of
carrying value or fair value

Classification of
Impairment Losses

= Three possibilities
»Extraordinary item
»Special item _

»Must be subject to management
control {e.g., change in manner of
use)

»Program/operating expense
eUnlike gains/losses on disposal
«Gain = Charges for services category

Insurance Recoveries

. Applica'b[e generally, not just to
capital asset impairments

- Such as for theft or embezzlement of
cash or other monetary assets
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Recognition of
Insurance Recoveries

» Only recognize when realized or
realizable

» Restoration/replacement is a
separate transaction

~ Classification of
Insurance Recoveries

» Governmental funds
- Other financing source, or
- Potentially extraordinary item

Classification of
Insurance Recoveries

* Proprietary funds and Government-wide

—When recovery and loss occur in the
same year, report impairment loss net of
insurance recovery

—-When insurance recovery occurs in
subsequent years, report as:

» Program revenue, or
= Nonoperating revenue, or
a Extraordinary item

‘Note Disclosures

« Amount and classification of
impairment losses (if not visible in
statements)

» Assets idle because of impairméhts
-Whether impairment is temporary or
permanent '

« If not apparent, amount and
classification of insurance recoveries

Question 5

which of the following would not constitute
an asset impairment, if material?

a. Equipment operating at less than
anticipated levels because of new
technological alternatives

b. Equipment operating at less than
anticipated levels because of changes in
the legal environment

c. Equipment operating at less than
anticipated levels due to insufficient
demand

d. All of the above

Question 6

An impairment should always be
recognized if a capital asset is being
used in a different manner or for a
different use than originally *
intended.

a. True
b. False
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Question 7

Which off the following should be
disclosed in the notes to the financial
statements?

. Assets idle because of temporary
impairments
. Assets idle because of permanent
impairments

. Both Aand B

. None of the above

Resources

+ OAM policies and procedures:
- 15.60.10 Classification & Capitalization
—-15.60.20 Depreciation & Amortization
~15.60.30 Capital Leases
—-15.60.40 Computer Software
—-15.55.00 Non-capital Asse
* SARS Analyst ‘ '
» OAM link: '
http://egov.oregon.gov/DAS/SCD/S
ARS/ocam_toc.shtml
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Capital Assets Training Classification Pretest

. Cost of moving buildings in preparation for building the North Mall office building
a. Buildings and building improvements :
b. Expensed not capltahzed

¢. Land

d. Land improvements

. New Warner Creek correctional facility design phase preconstruction expenses
a. Expensed not capitalized

b. Land improvements

c¢. Construction in progress

d. Building and building improvements

. Building restoration within the fort area at Fort Stephens State Park
a. Buildings and building improvements

b. Works of art and historic treasures-not depreciated

¢. Not capitalized

d. Leasehold improvements

. Collection of 100 sea and landscapes in patient rooms at the Oregon Veterans' Home
a. Works of art and historical freasures-not depreciated

b. Works of art and historical treasures-depreciated

c. Under the $5,000 threshold for capitalization

d. Buildings and building improvements

. Large Heidelberg offset printing press at the DAS print plant

a. Data processing software

b. Equipment and machinery

c. Data processing hardware

d. Capital leased property

. Parking lot sweeper

a. Equipment and machinery

b. Motor vehicles

c. Land improvements

d. Utility systems

. Computer program that runs the banking system

a. Equipment and machinery

b. Works of art and historical treasures depreciated

¢. Capital leased property

d. Data processing software

. IBM computer that houses the datamart

a. Data processing software

b. Equipment and machinery

c. Data processing hardware

d. Leasehold improvements

. State archives building

a. Building and building improvements

b. Works of art and historical treasures-depreciated

c. Leasehold improvements

d. Land improvements

A-|



10. State fair grounds paved carnival area
a. Utility systems
b. Land
c. Building and building improvements
d. Land improvements
11. Systems furniture installed in a leased facility
a. Capital leases
b. Building and building improvements
c. Expensed nor capitalized
d. Leasehold improvements
12. Computer server at the Department of Water Resources
a. Data processing software
b. Equipment and machinery
c. Data processing hardware
d. Capital leased property
13. Lighting along Interstate 5 (purchased with federal dollars)
a. Other roads
b. State Highway
c. Not capitalized
d. Utility systems
14. Asphalt access roads within the South Santiam FlSh Hatchery
a. State highways
b. Other roads
c¢. Land improvements
d. Docks, dikes, and dams
15. Replacement of the 1-5 bridge over the McKenizie River
a. Works of art and historical treasures-depreciated
b. Other roads '
¢ . Tunnels and bridges
d. State highways
16. Hanger building at the Independence State Airport
a. Building and building improvements
b. Airports
c. Land improvements
d. Leasehold improvements
17. Fiber optics network at the State Penitentiary complex
a. Buildings and building improvements
b. Land improvements
c. Data processing hardware
d. Utility systems
18. Boat dock at Champoeg State Park
a. Land improvements
b. Buildings and building improvements
c. Docks, dikes and dams
d. Utility systems

A1



Capital Construction Exercise

Facts for Exercise

Capital Construction Project - Other Funds

Contractors have a 10% retainage withheld until acceptance of project

No other construction projects in process

Land is owned by State already-

Buildings have a 50 year estimated useful life; half-year depreciation taken in 1st year of service.
Equipment has a 5 year estimated useful life, half year depreciation taken in 1st year of service

FY 2004 Transactions:

Preconstruction costs of $30,000 paid to Architect (no retainage)
Preconstruction costs of $25,000 for building demolition on State-owned land (no retainage)

Laptop purchased for project manager for $4,000

Foundation confractor invoices $100,000 _
Agency spends $25,000 for Personal Services for project manager
Agency spends $1,000 for Services & Supplies for project manager

FY 2005 Transactions

Foundation work accepted & balance paid

Construction contractor invoices $250,000 8/30/2004

Construction contractor invoices $250,000 11/30/2004

Construction contractor invoices $250,000 2/30/2005

Construction contractor inveoices $250,000 5/30/2005

Construction contractor invoices $100,000 6/30/2005

Agency spends $25,000 for Personal Services for project manager
Agency spends $1,000 for Services & Supplies for project manager

'FY 2006 Transactions

Construction contractor invoices $250,000 8/30/2005

Agency accepts project & pays balance of invoices 10/15/2005
Agency spends $5,000 for Personal Services for project manager
Agency purchases systems furniture for $35,000 10/30/2005
Agency Moves in 11/15/2005

Capital Assets Training
4/30/2004
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Capital Construction Exercise

1)

2}

3)

4)

5)

6)

What is the value of Retainage at the end of FY 2004?

A) 10,000
B) 18,500
C) 18,100
D) 15,500

What is the value of Construction in Progress at the end of FY 20047

What is the total amout of expenditures reported in FY 2004 in thé capital

A) 171,000

B) 181,000

C) 175,000

D) 185,000

projects fund?

A) Personal Services $25,000,
B) Personal Services $25,000,
C) Personal Services $25,000,
D) Personal Services $25,000,

What is the value of Retainage at the end of FY 20057

A) 120,000
B) -0-
C) 10,000
D) 110,000

S&S $1,000,
S&S $5,000,
S&S $1,000,
S8&S $5,000,

Capital Outlay $155,000
Capital Outlay $155,000
Capital Outlay $145,000
Capital Outlay $145,000

What is the value of Construction in Progress at the end of FY 2005?

A) 1,187,000
B) 1,311,000
C) 1,307,000
D) 1,197,000

What is the total amout of expenditures reported in FY 2005 in the capital

projects fund?

A) Perscnal Services $25,000,
B) Personat Services $25,000,
C) Personal Services $25,000,
D) Personal Services $25,000,

Capital Assets Training

4/30/2004

S&8 $5,000,
S4&S $5,000,
S&S $1,000,
S&S $1,000,

A-35

Capital Outlay $1,006,000
Capital Outlay $1,126,000
Capital Outlay $1,016,000
Capital Outlay $1,100,000



Capital Construction Exercise

7)

8)

9)

10}

Capital Assets Training

413012004

What is the value of Construction in Progress at the end of FY 20067

A)
B)
C)
D)

-0-
1,557,000
1,562,000
1,441,000

What is the total amout of expenditures reported in FY 2006 in the capital
projects fund?

A)
B)
C)
D)

290,000
245,000
280,000
255,000

What was reclassified from Construction in Progress in FY 20067

A}
B)
C)
D)

land $25,000,
Land$  -0-,
Land$ -0-

Land $25,000,

Buldings $1,537,000, Eguipment-$ 4,000
Buldings $1,562,000, Equipment $ 4,000
Buldings $1,562,000, Egquipment$ -0-

* Buldings $1,537,000, Equipment $35,000 -

How much depreciation should be charged in each fiscal year?

A)
B)
C)
D}

FY 2004 $400,
FY 2004 § -0-,
FY 2004 $ -0-,
FY 2004 $ -0-,

FY 2005 $800,
FY 2005 $ -0-,
FY 2005 $ -O-,
FY 2005 $ -0-,

A-2

FY 2006 $15,620

FY 2006 $15,970 .
FY 2006 $158,120
FY 2006 $15,620



Example 1 - Partially Depreciated Governmental Asset Sale

Amount

GL

T- | Acct
| Code| No. GL Account Title Debit = Credit
Special Revenue Fund
Record Sale Proceeds

149 = |Compt. Object 2330

0065|Unreconciled Deposit I 5,000

3100|Revenue Control Cash -Gain/Loss on Sale 5,000

Government-Wide Reporting Fund

Remove Accumulated Depreciation

529 0872|Accumulated Depreciation - Motor Vehicles 15,000
- 0816|Motor Vehicles ' 15,000

Remove Unexpired Cost

537 Compt. Object 2330

3018|invested in Capital Assets 5,000

3200/GAAP Revenue Offset - Gain/Loss on Sale 5,000

0816|Motor Vehicles 2,000

3074|Change in Capital Assets 5,000

Gain/Loss on Sale of Capital Asset = 0

TC 149 $5000 (revenue); TC 537 $5000
(offset)

(5,000) + 5,000=0

-4



Example 2 - Fully Depreciated Proprietary Asset Sale

Code |

GL
Acct
No.

GL Account Title

Amount

Debit  Credit

l

Enterprise Fund -
Record Sale Proceeds -

149

~ |Compt. Object 2330

0065

Unreconciled Deposit

200,000

3100

Revenue Control Cash -Gain/Loss on Sale

200,000

Remove Accumulated Depreciation

530

0875

Accumulated Depreciation - Buildings and
Building Improvements

500,000

Buildings and Building Improvements

500,000

0852

Gain on Sale of Capital Asset =

200,000

TC 149 $200,000 (credit to revenue)

p-5



Example 3 - Sale of Non-Depreciable Proprietary Asset

Code

GL
Acct
No.

- GL Account Title

Amount

Debit

Credit

Enterprise Fund

Record Sale Proceeds

149

Compt. Object 2330

0065

Unreconciled Deposit

75,000

3100

Revenue Control Cash -Gain/Loss on Sale

75,000

Remove Unexpired Cost

537

Compt. Object 2330

3018

Invested in Capital Assets

50,000

3200

GAAP Revenue Offset - Gain/L.oss on Sale

50,000

0850

Land

50,000

3074

Change in Capital Assets

50,000

Gain on Sale of Capital Asset =

25,000

TC 149 $75,000 (Revenue); TC 537 $50,000
(Offset) = 25,000




Increases per Books
GL Acct 0815
GL. Acct 0852
GL Acct 0856

Capital Outlay Expendituras
GAAP fund 1002
GAAP fund 3001
GAAP fund 4003

Increases per Property Ledger

Unrecorded Assets for period

Handout #1A

GAAP FUNDS
8500 4003
Governmental Proprietary
Assets ~ Assels
35,000 5,000
;150,000 - 50,000
35,000 -
220,000 55,000
35,000 -
185,000 -
- 55,000
220,000 55,000
185,000 -
35,000 55,000
220,000 55,000




Handout #1B
Sample GCombined Reconciliation

Governmental Capital Assets

h-9

Beginning Ending Balance
Balance, July
1, 2003 Increases Decreases Sept 30, 2003
Balance Per General Ledger:
GL 0815 2,451,600 110,000 - 2,561,600
- GLOB17 785,230 125,500 - 890,730
GL 0818 1,250,250 180,000 - 1,430,250
GL 0852 10,850,653 125,000 - 10,975,653
Total per General Ledger 15,317,733 540,500 - 15,858,233
Reconciling ltems:
Van Sold 9/28/2002 - not recorded on GL -
PDR #14289678% - - . 20,000 {20,000)
Equipment Purchased 9/25/2002 not
Recorded in GL - 10,000 - 10,000
Adjusted GL bala_nces 15,317,733 550,500 20,000 15,848,233
- Balance Per Property Ledger: .
Transactions Per Ledger : 15,317,733 540,500 20,000 15,838,233
Reconciling ltems:
Equipment Purchased 9/25/2002 not o
Recorded in Property Ledger - Tag # 47893 - 10,000 - 10,000
Adjusted Property Ledger Balances 15,317,733 550,500 20,000 15,848,233
Capital Outlay Purchases
GAAP Fund 0001 120,000
GAAP Fund 1005 105,500
GAAP Fund 1006 60,000
GAAP Fund 1012 3,000
GAAP Fund 3001 225,000
Capital Outlay per DAFR6610 513,500
Reconciling Items:
Personal computer with capital outlay
expenditure object. Need to reciass o S&S. (3,000)
Passenger van property tag #89734 not
recorded from prior year - prior pericd
adjustment needed. 25,000
Copy center copier recorded to S & S object
4150 Qut of State Lodging . Need to reclass
to 5150 Equipment and Machinery. 15,000
Reconciled Capital Outlay 550,500



Handout #2 -

-536,327.25
-621,623.27
23137270 | <cc<
202,472.80
104,375.74
13,378.28
-509,562.00
-6,688.00
-2,779.153.69
-210,791.42
200874847 | cecc
T437.884.54 T

10,023.24
87,055.24
-28,730.05
-486.95
106,478.00
756,507.00
142,883.82
876,651.83
116,260.53

R : &? S P o by fass I B Y A i s
%’gSMe Labeis: Gl Acct « GlAcet Title + Compt Obj + Compt Obj Title + Fund +.
HTcode i : ’ :

L

i ey il (SRt S

Facts: Deb Pos Tréns Amt

A9

7703200 ccce



Handout #3

GAAP fund
8500: GW Rptg fund

GL 0815
Equip and Machinery

Increases
Tcode 545: record purchase, increase or adj
Cobjs
5150 Equipment and Machinery 231,372.70
5170 Motor Vehicles 0.00
5200 Telecommunications 292,472.80
5250 Techical equip 104,375.74
5300 Data Processing Sofiware
5350 Data Processing Hardware
5900 Capital Outlay 13,379.28
subtotal 641,600.52
Tcode 474: reclass 6,688.00
Total Increases 648,288.52

Decreases

Tcode 537 : eliminate excess value

Tcode 538: disposal or adj of capital Assets - Govt wide
Teode 533: dispose of depreciated portion of Equipment
Teode 529; dispose of depreciated portion of Motor Vehicle
Total Decreases

Change

Capital Outlay

(621,523.27)

(536,327.25)
0.00

(1,157,850 52)

(509,562.00)

Cobj 5150: Equip and Machinery
Tcode 222 purchases

Tecode 415: reclass beiw funds
Tecode 416: reclass betw funds

Net Outlays

Vs Capital Asset additions above
difference

233,866.70
1,738.97
{4,232.97)

231,372.70

231,372.70

0.00

4
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Handout #4

GAAP fund
8500: GW Rptg fund
0816
7 Motor Vehicles
Increases
Tcode 545: record purchase, increase or adj
Cobjs
5150 Equipment and Machinery 0.00
5170 Motor Vehicles 2,008,748.47 ¢
5200 Telecommunications 0.00
5250 Techical equip 0.00
5900 Capital Qutlay 0.00
2,008,748.47
Tcode 474: reclass (6,688.00)
Total Increases 2,002,060.47
: Decreases

Tcode 537 : efiminate excess value (210,791.42)
Tcode 538: disposal or adj of capital Assets - Govt wide
Tcode 533: dispose of depreciated portion of Equipment ' 0.00
Teode 529: dispose of depreciated portion of Motor Vehicle {2,220,153.59)
Total Decreases {2,439,945.01)
Change ' (437,884.54)
CAPITAL OUTLAY |
Cobj 5170: Motor Vehicles
Tcode 222 purchases : 2,008,748.47 +
Tcode 415 reclass betw funds ~ Criminal gaming 51,162.00
Tcode 416 reclass betw funds ~ Criminal gaming (51,162.00)
Tcode 415 reclass betw funds ~ Gen fund 7 68,985.00
Tcode 416 reclass betw funds ~ Gen fund ‘ (68,985.00)
Tcode 416: reclass due to BOX . {229,990.42)
Postings to Cobj 5170 | B 1,778,758.05

A-B (229,090.42)

PLEASE NOTE: differences here between A and B
are due to prior period adjustments resulting from Reduction of expense transactions
Tcode 113 and 114R will be used to correct.

A=t



EQ0Z
[Aeler4
€002
€002
£002
€002
E00Z
£008
EQ0T
EQDE
£002
£002
£002
€002
€002
£002
€002
£002
2002
£002
£002
£00e
€002
€002
EODZ
£002
€002
€002
£00e
002
£002
£002
£002
€002
£002
€002
€002
ECOZ
£002
£002
leler
£002
€002
£002
£002
€008
ECOT
€002
£002
£002
£00Z
EQ0Z
£002
EEETY

BLEE]

IH3A HOLOW I10HATHD AVHUNN 222
H3A HOLOW FTOHAZHD AVHHITA 228
IHIA HOLOW FI0HATHD AVHHNW 2228
H3A HOLOW 2TOHAIHD AVEHNW 222
IH3A HOLOW 3T0HAIHD AVHHNW 222
IH3A HOLOW ZT0HAIHO AVHUNIN 222
IH3A HOLOW FTORATHD AVHHNIN 222
IHAA HOLOW L3ICHATHD 3DNHA 222
IHIA HOLOW 13N10HATHD 30NHA 222

IH3A HOLOW Q404 WYHS3HD 282
HIA HOLOW QHO4 WYHS3HD g2
HIA HOLOW adOd WYHSTHD 222
IHAA HOLOW QyOd WYHSIHD 223
JHIA HOLOW adOd WYHSIYD 222

IHIA BOLOW 3DVYTIVM B NIMS3HS8 £22
IH3A HOL0W JSHOLOW AHONY3Ig 222
IH3A HOL1OW <ISHOLOW AHANY3IA 222

IH3A HOLOW 0”04 WYHS3HD 222
IH3A HOLOW ad0d WYHS3dD 272
IHIA HOLOW a"0d4 WYHSaWHD g2

IH3A HOLOW T10HAIHD TO4IdV0 222

IH3A HOLOW aHOd WYHSIYD 282
IH3A HOLOW GHO3 WYHSTHS g2g
IH3A HOLOW adod WYHS3HD 222
IH3A HOLOW QRS WYHSAHE 222
fHIA HOLOW QyOd WYHS3HD 222
1H3A HOLOW aHOd WYHSIHD 2228
IH3A BO1OW QHOd WYHS3HD 222
IH3A HOLOW aHO4 WYHS3HD ee
IHAA HOLOW GHO4 WYHEIHD g
IHAA HOLOW QdO4 WYHS3HO 8g8
IH3A HOLOW adod WvHSAHD 222
IH3A HOLOW aH0d WyHS3HD 282
IH3A HOLOW QHOCd WYHE3IWD Zee
IHAA HOLOW QHOS WYHS3HD 222
1HZA HOLOW ad0d WYHSIHD 2e2
IH3A HO10W QdOd WYHSIHD 228
IHAA HOLOW aHOd WYHS3HD 222
IHIA HOLOW a"od WYHS3HD 228
IH3A HOLOW a"Od WYHSAYD 222
IH3A H010W OHCH WYHSIHE 222
IHAA HOLOW QHOd WYHS3IHD 2ge
iHIA HOLOW QY04 WYHSIYD T2t
IHIA HOLOW QHOd WYHS3HD 222
THIA HOLOW QHOd WYHS3HD 222
IH3A HOLOW aHO4 WYHS3HD 828
IH3A HOLOW QdO4 WYH53ILD 222
{H3A HOLOW QdO-d WYHSZHD did
1H3A HOLOW aHOd WYHS3IHD 222
IH3A HOLOW QHO4 WYHSIHD 282
IH3A HOLOW adGd WyHSaHD 222
IHIA HOLOW QdOd WYHS3HD 282
{H3A HOLOW Q404 WYHS3HD 222
SRl
195 TS SWEN WpUsH

8po3L

£00L
£00L
E00L
2004
£002
£00L
£00L
2002
£004
S90F
550p
Sg0t
990p
550¢
£004
op05
5505
a90p
S90F
890
oLove
5900
590p
590k
S90F
590
q90p
S00¢
590
saop
530
590y
590¥
590k
so0p
550F
qo0v
5900
590F
990
Sa0y
590p
500K
580
980
590
S90F
590
590¢
580
500F
590K
So0p

%5a

i S e it el T R o ol - o R

00|
38l

EO0E/L LY
E00ZIL LY
BO0/LIY
SO0B/L MY
00T/ LY
EQQE/LLY
BOOZ/LMP
EO0B/GHE
E002/6 1T
002/9/e
£002/9/E
E00Z/9/E
£002/9/€
200219/
£002/9/E
£O0EAEIL
£00Z/AE/N
AT
200208721
2002718101
Z00ZF2I0L
ZO0ENEL
2002/LELL
200Z/LE/L
2002/VEXL
2002/E/L
2002HEIL
2002/ 1812
2008/ 1E/L
200Z/1E/L
200B/VEHL
Zo0ZNBIL
200Z/1EML
2002/ ERL
2002/VEIL
200211812
2002/ 1E1L
2002/ e/
2008/1E14
200211812
2002/ 1E1L
2o0e/ el
2002/LE1L
20027612
20021612
EO0E/ LE1L
2002 VE1E
200271872
2008/t elL
BOOT/VEIL
Z002/01L
2002712
zo02/atL

[ LSRRV E

2608008
2E°05K°02
2E°05r°02
2E05002
2E051'02
2E°050°02
2E050°08
80°162'12
80'L6L'1E
66'080'02
66'9£9'08
86'9£9'02
66'9£9'02
66'9£9'02
268892
B6°959'G

0081605
S6°vRL'EOL
S6'b23'E0L
L6'2EL'581
0060961
66'B6F'02
66'860'02
66'86%'02
66'867'08
B6'B6Y'0Z
66'B6Y'02
BE'HEY'02
6686002
66'96¢'02
6686502
BE86F02
66'B6F°02
66'B6P°08
66'860'02
66'86%'02
66'86F'02
[ A
66'860'08
66'86¥"028
66°B6Y"02
6666008
66'86'02
BE'86%'02
66'86¥'02
66'86%'02
66'96F'02
6686102
B6'861'02
BE'A6P02
00°Hg'1E
00'L1e'Le
o0'419't2

ROy SUeIS0d 480

OOvHIATIS AJHD LOSE
QOQYHIAATS AJHD L0SE
OCVHIATIS AFHD LOSE
OUVHIAANS AGHD 1068
OOvHIATS ATHD LOSE
OOYHIANS AFHD [0SE
QaYHIATS AFHD

105g
LOSE
1058
1058
f105e
H0SE
1058
108E
L05E
SITOAJHOLOW LOSE
STI0AQHOLOW Lose
SHVO 1058
S370IH3A 1058
SHOLJIDHILNI HOSE
LosE

L0gE

1052

1058

103E

353 a0joAu] 1297 |5

B HSH OgEr
® HSId orey
? HSHS DEER
B HSIL OkEY
8 HSI4 OE3Y
2 HSId OEEY
B HS1J OLER
? HS1A ozay
? HSId 0£2¢
BANID 0482
HAN3D 0l
HANID 015
HIAN3D 0154
H3aN3D 0154
‘2 HSId oegy
HANID 04624
HIHLO OLEY
H3INID 0154
HIANID Q154
HIANAD 0154
HIHLO 0feY
HINID 0182
HANID 0152
BINID 0}52
H3NID 0192
HANID 0}S54
HANID 015
HINTIO 015
HINID 0LGL
HANAL 0484
HIANTD 016
HINAL GLEL
HINID 0184
HANID 0154
HINID 0154
HINID 0154
HANI3D 0152
EEHEIR[3:7X
HANTD 0352
HANSD OIS
HANID 0154
HIANTD 0452
HANID 0154
HIANIO 0152
HANID 0154
HINTD 0152
HINID 0464
H3ANTD 0182
HANSD 0154
HIANTD 0154
HINTD 0494
HANID 0452
H3aND 0154

ML

LN,
ooy PO

§# ihopuey

EQ1
€043
eo0LL
£04t
E01)
£044

€0LL

E0L1
0L

- -

U T o it i TR L o i i ol

pung dees

950E£0dA €O0ZILLY €26 E002
9S0E80dA EQOEXLLY  EE6 £002
9SOEEQdA EQUEMLLY 526 £o0e
9S0EE0dA E00BILVY  ET6 £008
950EEQdA BQ0Z/LY/Y  E26 £002
9S0EE0dA €00Z/LMY  £26 £002
9S0EEQA 002121/ 628 £002
0291E0dA ECOT/ELE  £26 EQ02
0291€0dA EO0E/BLE  £E6 £00g
Y1 HEEOdA £002/9/8 €26 €002
PHLLEQZA €002/0/E EZ6 €002
¥l HLEQA E00E/S/E £26 ECOZ
rLEBEGDA 20029/ €26 £002
rLLEECHA £002/9/E €26 €002
Z0LLEQCA £002/0/E £26 £002
EZE6TOdN £00Z/BE/L  LB) EOQE
EZ26204A £002/82/L 8L £008
99B8204A EQOZ/LE/L  LBL 2002
E6vL20dA B00E/0ERY 161 £002
10LPE0dA 2O0B/LEDE 181 002
94pvee0dn 2008/k/101r  L8I E002
910610dA 2002/ 1R 8l €002
1064040 2002/1/8 Fa:13 002
Q106 10dA SO0/ MG FA:13 £008
A10610dA 2002/1/8 8} €002
2L0610dn 2002/t/8 81 £0oz
9L0613dA 2008/1/8 &84 €002
9L0610dA 2002/1/8 481 E0DZ
SLO6LOdA 2002/1/8 181 £002
9108104 2002/1/8 L8} £002
910640dA 2O0E/I/8 LB} £002
9106 10dA B00E/NB 481 £008
910610dA 200E/1/8 81 £002
2106 10dA 2008/ 118 81 E002
910610dA 2002/1/8 Fi:13 £002
9106 L0dA S00E/H/E L8} €00z
2L0610dA 2002748 84 €002
80510 2002/1/8 281 €002
9106 10dA ZQ0E/1H/8 LBL £002
S10610dA 200Z/1L/8 8% £002
210610dA 2008/4/8 48} £002
910610dA 20027118 L8} £002
910610dA SC02/1LA 8l £002
S10610dA E00E/ /8 £81 €00z
810810/ 2002/ 1B 713 £002
91L0610dA 2008/4/8 506 €002
910610dA 2002/1/8 |71 €002
910610dA 20027118 506 £002
9106 10dA 2002//8 506 8002
SH0610dA 200811/9 cii £002
BLEL10dA 200E/8/L 906 EQDZ
BLEL 04N 00E/B/L 506 £002
BLEL10dA 2002/B/L G906 £002
ONJ0g @Ieq UPivE GNU9Ted  JESX Uddy

QLIS €055
0LLS €055
0LIS -~ E08S
015 E0G3
0LLS €059
0418 €059
0LLs £QSS
OLLG £0395
0418 £08%
041G E0GS
0415 €085
0418 £05¢
QLIS 2085
418 €085
D418 £055
D415 £059
DLLS EDSS
0L18 €098
015 €095
0LIS €085
0445 £055
0415 £055
041G £059
0219 E04S
0415 E0S%
oLlS £059
0416 €055
[TAR €088
0Lls €033
0415 EQSS
0ils €058
[e743] €055
OLLS £055
0245 €455
044G £055
0218 £09%
0L15 €055
OL1S 2055
0lig EDSS
015 €058
0215 €065
0415 £055
0448 EDSS
018 £055
QLIS 2055
0418 €055
0249 EQSS
0L15 £059
QL5 €055
74 %] €055
0LI§ €055
048 EDSS
0Lls £04%
a6 Mo
Jowey  AEY

h-1>



ay

€008  IH3A HOLOW PIOLL
€002  IH3A HOLOW ot §90F
€002  IH3A HOLOW o 9o
€002  IH3A HOLOW 9y 690
€002 IHIAHOLONW oy 690k
€002  IH3A HOLOW ‘o) s90p
£00Z IHIA HOLOW oy 590
£00Z  IHIA HOLOW 9y 590
£00Z  IHAA HOLOW oy Gapp
£00Z  IHAA HOLOW oy s80L
€002  IH3A HOLOW 91y  S90F
£00Z  IHIA HOLOW o1y sgop
£002 IHIA HOLOW 8 10021
E00Z  IHIA HCLOW oLy 10021
€002  IH3A HOLOW oy L00Z)
IE10) SLE
€002  IM3A HOLOW St 0L0vS
€002  [HIA HOLOW Sl E00ZH
€002  IH3A HOLOW Sk £00ZL
€002  IH3A HOLOW Sk ObOLL
1810, £82
£002 IH3A HOLOW LYNUIINL NIVILYHA 222 0S05p
2002  IM3A HOLOW JTOHAIHO AVHHMN 222 02050
£0CZ  IHIA HOLOW TTOHATHOD AVHENNW 222 008t
£002 .IH3A HOLOW 1H3IAYIA MOY3WYAG 222 0BOZ
€002  IHIA HOLOW JMOHATHD AVHUNW 222 £00L
£00Z  IH3A HOLOW JIOUASHO AVHUNW 232 2004
£002 IHIA HOLOW TTOHAIHD AVHUNW 222 £00L
£00Z IH3A HOLOW JTOWUAIHO AVHENW 222 €004
£002  IHIAHOLOW JTOHATHO AVHUNW 828 £00L
£00Z  (HIAHOLOW JOHAIHO AVHHNW 222 £00Z
£002 M3A HOLOW JM0HATHO AYHHNW 222 €00
£002  IH3IA HOLOW J10HAIHD AvHHNW 228 €004
£002 1HIA HOLOW FI0HAIHO AVHUNW 222 £002
£00Z  iHIA HOLOW JIOHAIHO AVHHNW 222 £00.
£002  IH3A HOLOW JMOHAIHD AVHUNN 882 £00L
£002  H43A HOLOW JIOHAIHO AVHHNW 222 £002
002  IH3A HOLOW JTIOHAIHD AvHHNW 222 €004
£002 IHIA HOLOW JIOHAIHD AvEHNW 222 £00L
E00Z  TH3A HOLOW 3TOHATHO AVHHNWN 228 €002
EODZ  {HIA HOLOW 2TOHATHD AVHHNN 282 €002
E00Z  IH3A BOLOW JTOHATHD AVHHNW 222 €002
B002  IHHA HOLOW 3TOHASHD AVHHNW 222 €002
5L BhIL SUETopUSR  8pGaT
[ETF I (R MTTe) N PA BED wd

-

NOoOMmMooooao g

—

oMo

(MO
_mmwmm

£00g/0€/9
€00Z/1E/8
E00E/1E/E
E00E/1E/E
£008/18/E
E002Z/1E/E
£0dz/e/e
E00Z/1E/
E00E/1E/E
E00E/LE/E
e0gZ/1e/e
eone/ /e
2002/08/8
E002/0R/6
2002/18/8

£002/0E/S
2002086
2002/08/46
2002/1£/8

£002/0E/9
£00z/c2A
£002/62/3
€002/ 119
2002218
L002/L LY
€002/L LY
E00Z/LLY
£002IL LY
E002/L LY
EA02/LLIP
€003/ LY
BQOT/LLY
ECOB/L1/Y
BOOEI LY
E00E/L LY
£00Z/AVP
BOOEILLIP
EQOZ/LLIP
EOOZ/LIiY
EDQZ/LLY
EOD2/LLIY

Seg e

SO'85L'BLLL

gy'LE1'05e-
00°000'2-
66°E¢2'ER"
66'099'B1-
05'066'08-
00220 18-
6E925'84-
0o°eet’ L2-
66°E48'pe-
66'251'02-
80°289'pL-
60181
00'896'22-
00'vER' V8-
00°82E'ge-
00°SB6'89-
00'2b1'021
00°000°2
00'pER' |2
00'82€'28
00'596'89
LYBbL'I0D'E
20°968'281
2FISt'2e
2t'18L'2e
£0°005'12
yae
2E'08%'02
2E'05%'02
2E'05%'02
2E'05¥7'02
2e'05%'02
2E'05%'02
2E°05¥'02
2205702
2£'05¢'02
2E05¢'02
2E'05¥'02
BE0S¥'0Z
2205702
2E08+'02
2E05¥'02
BE06P°02
ZE0SF'0Z

Uy sUeIL 564 qeq

IR0t puers

[e10L ol

BEOSSA BNHNYL QYO £6 0058

£6B260H - XOH %SIY 00SE
SESLE0H - XOH %SIH 009E
68E£80H - XOH MSIH 005€
$5BLE0H - XOH MSId 003€
992260H - XOH HSId 005¢
£42860H - XOH ¥S|H 00SE
06260 - XOU 3Sid 0088
685060H - XOH MSIH 0058
OEPEE0H - XOH HSIH 0038
|E9460H - XOH MSIH 0048
002660H - XOH MSId 0056

‘S 808 H34 AW 005

'S 808 HiId AW 00SE

1041 vOd YYID OL SACH 0058

- 9B0SSA SNUNYL QO 26 00SE

'S 808 H3d AW 0058
'S 804 "3d AW 0058

0oL r.v.—o... WHODLLIZO0LL e OOGE

EXP 00y LN 2 L05E
NYAUNadns 00z 1058
NYEHAHNS £002 L0SE

LPISE0ZEXNZINMILS 10SE
41 NO G3MO TYNOILIQAY 10SE

QAvHIATS ASHD 10SE
OQVHIATIS AZHO 1058
CAQVHIATIS ATHD 10%E
OAVHIATS ATHD 10SE
CAVHINS AIHD LOSE
- OOVH3AUS ATGHOD 1058
QAQVYKU3ATIS ATHD 1)SE
- OOYHIATIS ASHD Lose
OavHIATIM AZHD 1058
OQYHIATNS AGHD 1O5E
QQVHIATIS ATHD 10SE
GAYHIATIS AJHD LOSE
COvHIANS AAHD 1O5E
OOvYHIATS ASHD 10SE

HOSE
OOVYHIATS ATJHD 1OSE
OavHaATIG A3HD LOSE

Ses(yesAll HoV 15

HANTD 085L
HANID 0454
HANED 0152
HIANID 0152
HINID 0)8L
HINID 0152
HINTD 0184
HANID 0194
HANTD Q154
HIHLO 0ZEP
HANID 918
HINID 9154
HIHLO QEEY
H3HLO QEEY
HIANIO 0552

H3IHLO oEey
HINID DEGL
HaNID Gess
Y40 0852

HaHLO 09t
H3IH10 09ey
HIHLO 09
HIHLO 02y
% HSId 083
% HSId 082y
? HSI4 ogey
® HSId 0E2F
% HSI4 0get
B HSId 022
% HSI4 0get
%} HSId 0SSk
® HSI4 OESk
g HSIS Ofer
® HSId 0E2k
2 HSId 0EEt
? HSId 02y
% HEI4 CEEY
¥ HEL4 OEEY
'? HSId OE2h
® HSId OEEr
% HSId 0ter
WL
Ty P

S# inopueH

—_r—_r T

S0k

€051
2041

204

£0LH1
€01}
€011
E0LE
EOLL
E0LL
EDL}
EQLL
EQLL
€0k
EOLE
e0Lt
€011
£011
£0L4
EOLL
EOLL
E0tL
£011
E0H}
€0}
E0LL

pimg devs

06.01019 £00ZTE/S
L$80L019 £00Z/5 1Y
LPA0L01E £00B/51/
L30L018 E002/SLAY
Lr3010L8 E00T/S LA
Lr80L01E BO0Z/S LY
7301018 EQOZ/SHY
801018 BO0B/SLiY
L¥B0L0LE E002/5EY

-HB0L0LE EQOR/SLY

LPO0LOLE E00R/SHY
901018 E00S/SEY
1220118 2002/1/0k
L6900Y.LB Z002/L/0L
£0660018 Z002/52/6

06204048 £002/0E/9
+2EQIY1H 2008/1/01
+8900v18 Z002/1/04
LDEGCOLA Z002/52/56

-D8GIEDA BO0Z/ALIL

OL0ACOdA £002/E2
0309€0dA £002/E2/8

.8LS5E0d4A EDOZ/ELS

PSLPEOJA £00B2 1S
9S0EL0JA, EODE/L WY
9S0EL0dA E00S/L LI
9S0EE0JA EOOS/L LI
QS0ER0AA 002/ LY
9S0EE0dA. E002/LLY
950E80dA E00Z/LLIP
9S0EE0A EO02/L LY
950EE0dA E00B/LLA
DS0EE0dA EQOB/LLIY
950E€0dA E00Z/L1Y
GS0EE0dA BODB/ LY
9S0E£0dA EO02/LLAE
950E80dA E002/LLID
950EEQdA E00Z/LLIY
950€E0dA E00B/LLIY
9S0EE0dA EQOZ/L LY
9S0EE0dA 800Z/LLiY

'ONEoq SWAUIed ONPEd  TESA wddy

8l
£86
€2l
E66
EZL
E86
EB6
ove
ové
984

206
806
eel

656
696
656
656

£26
£g6
£26
£26
€26
£e6
826
€26
EZ6
3441
£26
£28
£e6
€26
£26
£26

- BE6

£26
228
£26
£26
26

£002
£002
€002
€002
£Q0T
£002
€008
€002
8002
€00z
€002
€002
€002
£Q0¢
£002

£00T
£002
€002
€002

€002
€002
E0D2
£002
€002
£002
€002
£008

£002

04lg
0218
0Lle
0L18
0415
0415
018
0418
0218
0Ll5
QLIS
0Ll8
0L1S
018
0418

019
0L1G
0418
0L15

0415
0218
0lig
04}8
044§
o743
0415
015
01§
0lls
018
QLLS
0L1§
0LL5
0L}5
0219
015
0L15
0215
4%
OLLS
0LLS

£

! Q

ECSS
EDSS
205%
£055
£048
€055
£08¢%
E0SS
2055
£088
€053
£055
£08S
£055
£055

£055
£049
£055
£055

£055
£055
BOGS
E05S
£0SS
€055
£05S
E0SS
E0S9
EDSS
E0S5
€053
£055
€055
£055
€055
€058
€055
€058
€059
€085
€085

|CI)
L

A-1=2



Handout #6

Increases
Tcode 545; record purchase, increase or adj
Cobjs
5250 Techical equip
5300 Data Processing Software
5350 Data Processing Hardware
5900 Capital Outlay

Tcode 474: reclass
Total Increases

Decreases
Tcode 537 : eliminate excess value
Tcode 538: disposal or adj of capital Assets - Govt wide
Tcode 533: dispose of depreciated portion of Equipment

Teode 529: dispose of depreciated portion of Motor Vehicle

Total Decreases
Change

CAPITAL OUTLAY
Postings to Cobj 5170

Cohj 5300

Teode 222 vouchers paid
Tcode 415 reclass betw funds
Tcode 416 reclass betw funds

A-1D

0817
Data Processing Software

77,032.00
10,023.24

"~ 87,055.04

87,055.24

0.00

87,055.24

78,430.00
24,636.50
(26,034.50)

77,082.00 |
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CAFR GENERAL DISCLOSURES
YEAR ENDED JUNE 30, 2004

" Agency # |
7. OUTSTANDING DEBT RELATED TO CAPITAL ASSETS

Please complete the schedule below to provide necessary information about your agency's
outstanding debt that was issued to purchase or construct capital assets. Please use these
types of debt: Revenue Bonds, General Obligation Bonds, Certificates of Participation, Lease-
Purchases, and Capital Leases. (General ledger accounts in which the capita! asset debt may
be recorded are 1240, 1276, 1279, 1280, 1281, 1701-1705, 1709, 1711-1716 and 1750.) Also,
indicate the GAAP fund in which the debt is recorded. This disclosure will be used by SARS to
calculate your agency’'s amount of Invested in Capital Assets, Net of Related Debt.

When debt is related to a construction project, only the amount that has been capitalized (i.e.,
in Construction in Progress, Buildings, etc.) should be used to calculate the amount of Invested
in Capital Assets, Net of Related Debt. Thus, for construction projects that are partially
complete or complete, please indicate the amount that has been capitalized as a capital asset.

L L . For construction projects
GAAP GL Balance Outstanding | ~ partially complete or -

Fund Account Type of Debt At Year End  complete, amount that
: : has been capitalized

COP PAY ' ' '

4013 | 1278 Current 100,000.00 500,000.00

: Discount on o
- 4013 1702 COPS (350.45)

COP PAY

4013 1704 ‘Noncurrent , 900,000.00

ﬂ—l{



Agency #
8.

CAFR GENERAL DISCLOSURES
YEAR ENDED JUNE 30, 2003

WORKS OF ART AND HISTORICAL TREASURES — NOT CAPITALIZED

Whether held as individual items or in a. coliection, Works of Art and Historical Treasures

~-should be capitalized at their historical cost or fair value at date of donation unless g

collection meets all three of the followmg condzt:ons The collection is: .

1) Held for public exhibition, education, or research in the furtherance of pubhc service, rather'
than financial gain; and

2) Protected, kept unencumbered, cared for and preserved; and

3) Subject to an organizational (agency) policy that requires the proceeds from sales of the
collection. items to be used to acqurre other items for collections.

if your agency has_ Works of Art and Hrstorical Treasures that meet all of these conditions, and
your agency has' chosen not to capitalize the assets, this disclosure form needs to be
completed. Please provide a brief description of the Works of Art and Historical Treasures
that are not being capitalized and a brief explanation as to why they are not capitalized (i.e.;
explain how they meet ail three conditions for exemption from capitalization). -

This disclosure form should not include items that are already recorded in your agency’s
accounting records as Works of Art and Historical Treasures. Also, this disclosure form
should not include items with a historical cost or fair value at date of donation of less than
$5,000, since these assets are not considered capital assets and should not be capitalized.

p-lo



CAFR GENERAL DISCLOSURES
YEAR ENDED JUNE 30, 2004

Agency #
9. CAPITAL LEASE OBLIGATIONS
A. Schedule of Future Lease Payments
Capital Leases

Minimum Future Lease Payments and
Present Values of the Net Minimum Lease Payments

Government-
Wide ‘
Reporting Enterprise Internal Fiduciary ,

Fund Funds Service Funds Funds - Totals
Fiscal Year Ended _
June 30, 2005 7,032.00 ' : 7.032.00
June 30, 2006 ' 7,032.00 7,032.00
June 30, 2007 K 7,032.00 7,032.00

- June 30, 2008 ' '

June 30, 20089
June 30, 2010-2014
June 30, 2015-2019
June 30, 2020-2024
June 30, 2025-2029
June 30, 2030-2034
June 30, 2035-2039
June 30, 2040-2044
Total Future
Minimum _ : ,

Lease Payments 28,128.00 28,128.00
less: Interest & ‘

Executory Cosis * - 0.00 0.00
Present Value of Net '

Min Lease _

Payments (A) 28,128.00 28,128.00
GL Acct 1280 Bal 7.032.00 . . -7,032.00
GL Acct 1281 Bal 0.00 ) 0.00
GL Acct 1715 Bal : 21,096.00 : S 21,086.00
GL Acct 1716 Bal 0.00 } 0.00
Total Liability (B) 28,128.00 - 28,128.00
Difference (A-B) 0.00 : - 0.00

if the difference between the Present Value of Net Minimum Lease Payments and the
iability recorded in R*STARS accounts 1280, 1281, 1715 and 1716 is greater than
$1,000, please attach an explanation of what caused the difference..

* Intei’est Costs are defined as the interest rate implicit in the lease. Examples of Executory
Costs are insurance, maintenance, and taxes paid in connection with the leased property.

k=171



CAFR GENERAL DISCLOSURES

YEAR ENDED JUNE 30, 2004

Agency #

9. CAPITAL LEASE OBLIGATIONS

B. Changes in Liability in Government-Wide Reporting Fund

Beginning Fiscal Year Balance, Account 1280
- Beginning Fiscal Year Balance, Account 1281
Beginning Fiscal Year Balance, Account 1715
Beginning Fiscal Year Balance, Account 1716

Ingreases: (Show fund(s) owing the Lease)
Purchase Equipment on Contract:

GAAP Fund ___

GAAP Fund
Purchase Equipment on Lease:

GAAP Fund

GAAP Fund

‘New Capital Lease: :
GAAP Fund

f-
(=
fury

GAAP Fund

Other Increase:
GAAP Fund

GAAP Fund

Decreases: _
~Payments on Contracts (principal):
GAAP Fund Paying 0001

Interest Compt Object
Payments on Lease — Purchase
(principal): _
GAAP Fund Paying
Interest Compt Object

Payments on Capital Lease (principal):
GAAP Fund Paying

Interest Compt Object

Other Decreases: | _
Compt Object

Ending Fiscal Year Balance, Account 1280
Ending Fiscal Year Balance, Account 1281
Ending Fiscal Year Balance, Account 1715
Ending Fiscal Year Balance, Account 1716

Principal
Object
Interest Amount

Principal
Object
Interast Amount

Principal
Object _
Interest Amount

Total Decreases

A-1%

$0.00

$0.00

$0.00

$0.00

$35,160.00

$7,032.00

$7,032.00

$7,032.00

$0.00

$21,096.00

$0.00




CAFR GENERAL DISCLOSURES
YEAR ENDED JUNE 30, 2004
Agency #

9. CAPITAL LEASE OBLIGATIONS
C. Book Value of Capital Leased Assets.

Provide original cost and accumulated depreciation for all assets under outstanding
capital and lease-purchases. Include only those assets with current outstanding
capital or lease-purchase liabilities. ' ‘

Accumulated
Asset GAAP Fund Purchase Price Depreciation

Paragon Mailing System 8500  $35,160.00 $3,516.00

A-119




CAFR GENERAL DISCLOSURES
YEAR ENDED JUNE 30, 2003

~Agency #
11. CONSTRUCTION CONTRACT COMMITMENTS

A contract between two parties does not result immediately in the recognition of a liability.
Rather, a liability is incurred when performance has occurred under the contract. Until then,
the contract represents a commitment. GAAP requires that such commitments be disclosed
in the notes to the financial statements. '

Please provide a brief description of ongoing. construction projects at your agency. For
example: construction of new office building, repair and maintenance of existing oﬁ“ ice
facilities, prison construction and upgrades road construction, efc,

Please complete the schedule below for construction contract commitments that are partially
completed at June 30. Please indicate the amount of the remaining commitment that will be
funded through general, federal, lottery, or other funds. These amounts will be used to
disclose in the CAFR the amount of construction commitments the State has at fiscal year

end.
Remaining Commitment Funding Source
. Spent-to- : Federal Lottery
Project - Date General Fund . Funds Funds Other Funds

£-20




